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1. | NTRODUCTI ON

This paper was presented in the PACO final conference
that was held on the 13 and 14 of June in Budapest. |Its
particular aim was to show that the Galician panel has
enough conparable elenments with the PACO data base. In order
to achi eve such an aim bot h cross-sectional and
| ongi tudi nal analysis were carried out.

The basic starting points were the estimtion of
househol d poverty indexes and the distribution of net
mont hly i ncomes per quintiles.

In the cross-sectional analysis, the poverty index and
t he i ncome di stribution are rel ated bot h wth
soci odenographic variables of the head of the household.
This would result in detecting which are the npbst conmmon
household traits with regard to the econom ¢ standard.

In order to know the inportance that several sources of
i ncone have on household poverty it has been necessary to
consider their origin. The nunber of recipients and the
i ndex of poor households have been calculated for all of
them as well as the percentage of poor househol ds that would
result if these sources of income were not received.

In the ||ongitudinal analysis, the outcones of two
surveys carried out in successive years are conpared. The
choice of years arose from the Galician panel, which was
undertaken in 1992 and 1993, that is, in order to conpare it
with those from the countries involved in PACO the cl osest
years were selected. This kind of analysis allows to
research for a given period the evolution of both poverty
| evel s and inconme distribution, froma global viewpoint and
al so as a result of household changes. These changes concern



the nunbers of famly nenbers as well as the [|abour
situation of the head of the househol d.

2. METHODOLOGY

2.1. Selection of vari abl es and difficulties
encountered in the conparison between PACO and
Gal i ci a dat abases.

The selection of variables to use has been a basic but
rather difficult task. The Galicia survey analyses the
popul ation's standard of life and lays the stress on poor
househol ds, so the variables eventually chosen result from
t his anal ysis.

The information of the Galicia survey could be
classified into:

* soci odenogr aphi ¢ vari abl es;

* vari abl es rel ating to t he dwel I'i ng
condi ti ons;

* variables relating to the dwelling tenancy;

* variables relating to other household goods
or properties;

* subjective variables relating to the economc
Situation;

* i ncome vari abl es.

Al t hough it could be thought that the information from
the Galicia survey and that from PACO are quite simlar, the
fact is that adjusting their contents is a rather conplex
t ask.



In order to conpare the different inconme types between
the Galician panel and the PACO data base, three sources
have been consi dered:

* Job-related i ncone (Variable HXX12):

* Total property inconme (Variable HXX13), which
conprises Interests and other dividents, incone
fromrents and i ncome from owner occupi ed houses;

* Tot al transfers (Vari abl e HXX52) , whi ch
conprise Public Admnistration benefits (Social
Security or Social Assistance), private pensions
and private cash inter-household transfers.

One of the main difficulties encountered has been the
conpari son between the different types of inconme. Two facts
account for such difficulties: the unequality between the
soci al protection systens in each of the countries involved
and the diverse weight that different types of incone have
in them

In Galicia, for instance, private pensions are quite
rare while Public Adm nistration benefits play an inportant
role in the household econony. The PACO panel includes those
contributions received from individuals with whom there is
or there has been sonme type of kinship, such as the noney
that a divorcee father gives to their sons/daughters. These
ki nds of contribution are called private cash interhousehold
transfers. In Galicia, although these contributions also
occur, are |less frequent due to the persistence of a very
traditional concept of famly. On the other hand, |ob-
related income and total property incone are conparable
bet ween t he PACO dat abase and the Galician panel.

Anot her inportant group of variables wused in this
research have been the soci odenographic ones applied to the
head of the household. In this case the |level of conplexity



has been |ower as they are nore honobgeneous. Owm ng to the
fact of every country having an education system of its own,
with regard to the variable of educational Ievel the
conpari son between Galicia and PACO has forced to recodify
the forner so as to nmake it as simlar as possible as the
one in PACO

It has been nore difficult indeed to conpare the
prof essi onal categories. In the PACO database there are only
five of them farnmers, self-enployed, blue collars, white
collars and civil servants, while for Galicia the
classification is nuch broader: In the original interview
there were 13 different categories which were recodified
into 6 to allow the conparison with PACO These are the
resul tant categories:

* Far mers;

* Non-skil | ed workers;

* Skill ed workers;

* White coll ars;

* Sel f - enpl oyed,;

* Enpl oyers and |i beral professionals.

The first category gathers farnmers and fishernmen. As
for the blue collar PACO category, it has been divided into
non-skill ed and skilled workers. White collars are
adm ni strative workers as well as managers, technicians,..
Sel f-enpl oyed are those working i ndependently and not for an
enpl oyer, while the last category consists of both those
i ndi vi dual s enploying others and all those with a university
degree working independently in activities related to their
profession. Civil servants were not taken into account in
the Galicia survey.

The recodification has not been exactly as that in the
PACO dat abase because to m x professional categories in an



analysis dealing with the quantification of poverty would
have produced |ess accurate results. Anyway, there are
categories such as farners and self-enployed which are
simlar and can be therefore conpared.

2.2. Calculation of t he poverty t hreshol d
according to the EC net hod?l.

In general ternms, the EC nethod is the npbst frequent in the
EU countries. The poverty line based upon this nmethod is
considered a statistical and relative system It is relative
since poverty |ines depend on the period, country or society
in which they are applied. And it is statistical because
poverty lines are defined as a percentage of an average
incone. According to this definition, the available nean
incone is calculated and weighted fromthe results obtained
in the sanple.

As an exanple we enclose the system by which the inconme of
the 1992 Galicia sanple has been wei ghted:

1. Sum of the househol d i ncones available in

the sanple (pts): 328. 181. 311.

2. Total nunber of households in the sanple:
1.800;

3. Total nunber of individuals: 6.526;

4. Total nunber of heads of the household

wei ghted per 1(1.800 x 1): 1. 800;

5. Total nunber of adults who are no heads

of the househol s
wei ghted per 0,7 (3.607 x 0,7): 2524, 9;

Commission of the European Communities. Final report from the Commission to the Council on
the first programme of pilot schemes and studies to combat poverty. Brussels, 1991.
Gabinet d'Estudis Socials. Informe sobre |a pobreza en Galicia. 1992-1993.




6. Total nunmber of children weighted per 0,5
(1.119 x 0,5): 559,5;

7. Total nunber of individuals weighted (4 +
5 + 6): 4. 884, 4,
8. Mean i nconme wei ght ed: 67.189. 7 ptas.

Once the avail abl e average net incone wei ghted has been
obtai ned, the poverty threshold or Iline is established
according to a percentage (50% on this incone. Therefore,
those famlies under it would be regarded as poor. As an
illTustrative exanple of this calculation, those one-person
househol ds under 50% of the nmean incone weighted would be
poor, while for plural households it would be necessary to
apply a 0,7 coefficient for every addicional nenmber over 15
years old and a 0,5 one for every children or any under 16
year-old person. This weighting tends to correct the
"saving" effect arising from the fact of sharing the fixed
househol d expenses, which, as it is obvious, do not increase
at the sane pace than the nunber of nenbers.

Cal cul ation of the quintiles

In order to analyse the inconme distribution anong the
popul ation and to stress the elenents playing a role in this
dynam cs, the sanple is divided into income quintiles, that
is, according to their inconme, households are distributed in
five equal parts fromthe |owest to the highest |evel. From
this distribution, the follow ng incone |evels appear:

* Low i nconme Households (first quintile);

* Low Medi um I ncome Househol ds (second quintile);
* Medi um | ncome Households (third quintile);
* Medi um Hi gh | nconme Househol ds (fourth
quintile);

*Hi gh | ncome Households (fifth quintile).



In the PACO nethod the poverty index and the quintiles
have been cal cul ated through the variable HXX060 (Total net
incone), save for the United Kingdom where the variable
HXX053 (Total gross incone) was the one used because the
former was not estimated.



3. ANALYSI S RESULTS

3.1. Cross sectional analysis

3.1.1. Per cent age of poor househol ds
according to the EC method and distribution of
t he avai |l abl e net househol d i ncome per
qui ntil es.

The operative definition of poverty rests on the incone
level of the famlies living in a certain socioeconomc
context. In this analysis, the poor households are those
under 50% of the popul ation's average i ncone.

The manner in which the incone is distributed within
the population s inportant to know the degree of
i nequal ity.

Leaving aside the gap between the periods when the
different surveys were carried out, it is possible to state
that there is a remarkable contrast between Galicia poverty
i ndex (13,1% and that of Luxenbourg (7,5% . The nunber of
poor households in Galicia is twice the one in Luxenbourg,
while the differences are | ess acute with regard to Lorraine
(France).

TABLE 1. PERCENTAGE OF POOR HOUSEHOLDS ACCORDING TO THE E.C. METHOD W TH
50% POVERTY THRESHOLD

E.C. 50%

GALICI A, 1992 13,1

LUXEMBURG 1992 7,5



FRANCE 19900 11,7 ”

As for the incone distribution (table num 2), it is
much nore bal anced in Luxenbourg than in France and Gali ci a.
In this sense, we are of the opinion that Galicia is the
nost uneven of these territories since 41,2% of the tota
income is placed in the last quintile and only 6,94% in the
first one.

TABLE 2. | NCOVE DI STRI BUTI ON

GAL. 92 | LUX. 92 | FRAN. 90
LOW 6, 94 9, 06 6, 05
MEDI A LOW 12,08 13, 59 13, 97
MEDI A 16, 60 15, 02 18, 36
MEDI A ALTA 23,18 21, 05 23,72
ALTA 41, 20 35, 57 37, 90

In short, we can say that Galicia is the region with
t he highest poverty index and also the territory where the
income distribution is the npst unbal anced, while Lorraine
is faced with a simlar although |ess acute situation. On
the contrary, Luxenmbourg is a rich society with both a | ow
| evel of poverty and a much nore even income distribution.



3.1. 2. Househol d poverty index according to
t he sociodenmographic traits of the head of the
househol d and the nunber of famly nenbers.

This section deals with the analysis of the poor
househol ds according to sone soci odenographic traits of the
head of the househol d.

Concerning the sex (table num 3), in all t he
territories concerned (Galicia, Lorraine and Luxenbourg) it
is noticeable that the poverty index is higher for those
fam|ies whose head is a woman. However, this difference is
very little in Luxenmbourg (0,5), while in France is nuch
more inportant (7,1). This is presumably due to two rel ated
facts: in those territories where the differences are the
hi ghest, wonen's enploynment rate is smaller and those
wor ki ng occupy the |east skilled jobs and consequently the
| east renmunerated ones.

TABLE 3. POVERTY | NDEX ACCORDI NG TO THE HEAD OF THE HOUSEHOLD S SEX

GAL. 92 LUX. 92 FRAN. 90

MAN 13,5 7,6 10,9

WOVAN 15,3 7,1 17,8

As for the age of the head of the household (table num
4), it is worth nmentioning that in Galicia the highest
percentage of poor households occur in those in which the
head of the household is aged from 50 to 64 years. |In
contrast, in those famlies whose head is a retired person,
the percentage is smaller. An explanation for this would be
that the mninmum retirement pensions of Social Security
exceed the EC poverty threshol d.



I n Luxenmbourg
In the fornmer
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t hose househol ds whose head
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TABLE 4. POVERTY | NDEX ACCORDI NG TO HEAD OF THE HOUSEHOLD S AGE

and

Lorrai ne the

country, it

t hose over

GAL. 92 | LUX. 92 | FRAN. 90
FROM 16 TO 24 20,0 10, 4 10, 2
FROM 25 TO 49 12,8 9,3 3,8
FROM 50 TO 64 18,1 55 18, 8
FROM 65 TO 74 12,3 55 36,5
OVER 75 YEARS 5,8 9,2 45, 2
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i nfl uence

is a w dowed



TABLE 5. POVERTY |NDEX ACCORDING TO THE HEAD OF THE HOUSEHOLD S MARI TAL
STATUS
GAL. 92 | LUX. 92 | FRAN. 90

MARRI ED 13,0 8,9 11,1
SEPARATED -- 25,4 7,5
SI NGLE 7,5 3,9 10,0
DI VORCED 17,2 5,3 55
W DOVED 16, 7 3,7 25,7

As for the educational level, Table 6 shows quite
precisely that in Glicia the poverty index is |ower when
t he head of the household s educational level is greater. In
Luxenmbourg there is also a striking difference when
conparing the highest level of qualification (poverty index

0,3) with the | owest one (poverty index 11, 6).

TABLE 6. POVERTY | NDEX ACCORDI NG TO THE HEAD OF THE HOUSEHOL'S EDUCATI ONAL
LEVEL
GAL. 92 | LUX. 92 | FRAN. 90

FI RST LEVEL 17,7 11,6 --

2° LEVEL- FIRST 9,5 2,5 --

STAGE

2° LEVEL - 2° 6, 3 4,9 --

STAGE

THI RD LEVEL 3,2 0,3 --

As for the enploynent situation (table num 7), in the

three territories it 1is noticeable that poverty has a
particul ar incidence when the head of the household is an



unenpl oyed housewi fe. When the head of the household is
wor ki ng, poverty is obviously |less frequent.

In Galicia, the highest poverty index (61,1) is to be
found in the category "other situations", nost of which
relate to famlies whose head is a disabled person. Another
outstanding fact both in Galicia and Luxenbourg is the | ow
i nci dence of poverty when the head of the household is a
retired person. In the case of Galicia, this fact has
al ready been explaned in this paper as a result of the
retirement pensions exceeding the EC poverty index. As for
Lorraine the highest poverty index occur in this [ast
cat egory.

TABLE 7. POVERTY | NDEX ACCORDI NG TO THE HEAD COF THE HOUSEHOLD S EMPLOYMENT
SI TUATI ON

GAL. 92 LUX. 92 FRAN. 90

STUDENT -- 100 --

EMPLOYED 9,9 7,3 2,9
UNEMPLOYED 31,9 35,9 29,7
HOUSEW FW\E 24,6 28,1 16,9
RETI RED 8,6 7,1 40, 1

OTHERS 61,1 100 22,2




As for the head of the household's profession (table
num 8), as it has been pointed out in the nethodol ogical

section, it is not possible to conpare Galicia's categories
with those used in the PACO files. Nevertheless, both in
Galicia and Lorraine the poorest households are those whose
head is a farnmer, while in Luxenbourg this occurs when he is
a blue collar.

TABLE 8. POVERTY | NDEX ACCORDI NG TO THE HEAD OF THE HOUSEHOLD S PROFESSI ON

GAL. 92 LUX. 92 FRAN. 90

FARVMVER 23,9 2,1 18,0
CONT. F WORKER -- -- 25,0
APPRENTI CE - - -- --

SELF EMPLOYED 14,7 8,1 5,0
BLUE COLLAR 12,1 16,0 2,8
VWH TE COLLAR 2,1 1,8 2,2
Cl VI L SERVANT -- 0,0 1,3

TABLE 8A. POVERTY | NDEX ACCORDI NG TO THE HEAD OF THE HOUSEHOLD' S PROFESSI ON

GAL. 92

FARVER 23,9

NON- SKI LLED WORKERS 12,1




SKI LLED WORKERS 8,0

WHI TE COLLAR --

SELF- EMPLOYED 14,7

EMPLOYERS AND LI BERAL 2,1
PROFESSI ONALS

As for the nunber of famly nenbers, the Table 9 shows
how in all the countries the increase in the number of
fam |y menbers results in a increase in poverty. This may be
due to the fact of nopst of these individuals not being
income providers (children) or having very small econom c

resources. The Table 10 shows that the |owest incomes occur
just when there are fewer famly menbers enployed. This
statement proves that the job-related incones are the npst
effective ones to avoid entering poverty.

TABLE 9. POVERTY | NDEX ACCORDI NG TO THE NUMBER OF MEMBERS

GAL. 92 LUX. 92 FRAN. 90

1 MEMBER 6,3 3,2 15,2
2 NMEMBERS 10, 2 5,4 19,0
3 MEMBERS 12,9 3,5 9,2
4 MEMBERS 12,7 14,0 6,1
5 MEMBERS 16, 2 12,3 57

6 AND MORE 19,0 34,3 21,6




TABLE 10. THE I NCOVE LEVEL ACCORDI NG TO THE AVERAGE PERCENTAGE OF EMPLOYED
FAM LY MEMBERS

GAL. 92 |LUX. 92 | FRAN. 90

LOW 0, 58 0, 27 0,5

LOW M DDLE 0,91 0,75 1,14

M DDLE 1, 36 1,11 1,42

M DDLE/ HI GH 1, 60 1, 49 1, 65

HI GH 2,05 1, 89 2,05
3.1.3. Distribution of the available net
household incone according to the sources of
i ncome.

This part of the analysis refers to the influence of
certain sources of income on household poverty or wealth. As
it is conmented in the methodol ogical chapter, the household
income has been divided into three categories: job-related
income, total property incone and total transfers. Each one
of them has produced a nunmber of results, but as not all the
t abl es have proved significant we are only going to comment
t hose we consider worthwhile.

Percentage of the job-related i ncone

The Table 11 shows that the percentage of the job-
related i ncone is quite honogeneous in all the countries. In
spite of this simlarity (Galicia 77,1% Luxembourg 77, 2%,
we nmust recall that the poverty index in Galicia is
practically twice the one in Luxenburg. This seenms basically
due to the dom nant role of the agriculture in the Galician
econony and to wages often so |low that nmke it inpossible
for the households resorting to themto escape poverty.



TABLE 11.

PERCENTATGE OF THE JOB- RELATED | NCOVE

GAL. 92 LUX. 92 FRAN. 90
THEY RECEI VE 77,1 77, 2 82,9
NOT RECEI VED 22,9 22,8 17,1

The househol d poverty
not

i ndex according to having or
having a job-related i ncone

The Table 12 shows significant differences with regard
to the poverty indexes in both Galicia and Lorraine between
those famlies having job-related incones and
lacking them 1In Galicia this contrast is due to the |ow
amount of social protection benefits, which provoke a high
poverty index in those famlies forced to resort to them In
Luxenmbourg the difference both cases is hardly

noti ceable, surely as a the social protection
benefits being quite high.

t hose ot her

bet ween
result of

TABLE 12. THE HOUSEHOLD POVERTY | NDEX ACCORDI NG TO HAVI NG OR NOT HAVI NG A
JOB- RELATED | NCOVE
GAL. 92 LUX. 92 FRAN. 90
THEY RECEI VE 10,7 7,3 6,7
NOT RECEI VED 21,1 8,1 36,0




The househol d poverty index according to having or
not having total transfers

In Galicia (Table 13) +the poverty index 1is not
practically altered by the fact of famlies having or not
havi ng ot her sources of inconme. This is probably due to nobst
of them being rather low On the contrary, in Luxenbourg
there is a larger gap between both cases so that those
househol ds not having other sources of inconme can be
positively regarded as poorer than the other ones.

TABLE 13. HOUSEHCOLD POVERTY | NDEX ACCORDI NG TO HAVI NG OR NOT HAVI NG TOTAL
TRANSFERS

GAL. 92 LUX. 92 FRAN. 90

THEY RECEI VE 13,6 8,7 12,4

NOT RECEI VE 12,2 2,0 10, 3

Changes in poverty status according to changes in
total tranfers

The next section deals with the influence on househol d
poverty of what we have called total transfers (which in
Galicia, as it has already been nentioned, are above all the
soci al protection benefits).

In Galicia the systens of social protection play a
decisive role in allowing many famlies to be over the
poverty threshold and therefore inproving their standard of
life. This is shown through the Table 14, which poses three
di fferent questions:



* how many poor househol ds would remain poor if
they were to receive such social benefits;
*how many not poor households would enter
poverty if they were not to receive such social
benefits anynore,;

* how many not poor households would not enter
poverty if they were not to receive such social
benefits anynore.

According to table num 14, this differentiation shows
that a remarkable nunber of famlies both in Galicia and
Luxenmbourg (a third part in both cases) are dependant on the
systens of social protection to avoid poverty, while half of
them were over the poverty threshold even before receiving
t hese benefits. In France, however, only 13,6% of the

househol s prove to be dependant on the systens of social
protection.

TABLE 14. CHANGES | N POVERTY STANS ACCORDI NG TO CHANGES I N TOTAL TRANSFERS

GAL. LUX. FRA

92 92 90
PERMANENTLY POOR HOUSEHOLDS 13, 06 7,5 11,7
HOUSEHOLD ENTERI NG POVERTY 32,61 34,3 13,6

NEVER POOR HOUSEHOLDS 54,33 58,2 67,6




3. 2. Longi tudi nal anal ysi s

3.2. 1. Anal ysi s of poverty dynam cs

Poverty nobility

Anal ysi ng poverty escapes and entries (tabla num 15)
it is noticeable that in Galicia 4,7% of the househol ds
escaped poverty while another 6,1% entered it. Thi s
dom nance of entries over escapes reflects an increase in
poverty throughout the period studied. This fact, together
with the high degree of permanence in this situation
provides a rather pessimstic picture for the future.

The remarkable weight that the agriculture stil
retains in Galicia may be one of the el enents explaining the
scarce nmobility observed while the economc and | abour
mar ket crisis undeni ably causes an increase in poverty.

I n Luxenbourg there seens to be a higher stability
between entries and escapes, while in France the opposite
situation to that of Galicia occurs. This contract m ght be
related to the different periods when the surveys were
undert aken.

TABLE 15. POVERTY MOBILITY

NEVER POOR | ALWAYS POOR | ESCAPE ENTER POVERTY
POVERTY
GAL. 92-93 81,4 7,9 4,7 6,1
LUX. 91-92 90, 3 4,6 2,4 2,7
FRAN. 98-90 82,7 7,1 57 4,6
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The three following tables (num 16, 17 and 18) show

that in Galicia the extrene incones, i.e. the |owest and the
hi ghest ones, are the nost steady while in Luxenmbourg and
France the highest incones are those of the greatest
mobi lity.

As a common trait between all the countries, it 1is

worth mentioning than the | owest incones tend to raise while
t he highest ones tend to decrease. It could be said that in



all the countries the m ddl e/ high-incone famlies are those

more acutely losing their purchasing power.

TABLE 16. HOUSEHOLD MOBILITY ACCORDING TO CHANGES I N THEIR | NCOVE LEVEL
(GALI Cl A)
LOW M DDLE/ | MDDLE | M DDLE/ | HI GH

1993 1992 LOW HI GH

LOW 74,1 16, 9 4,0 1,9 0,9

LOW M DDLE 14,0 62, 2 16, 8 6,2 0,9

M DDLE 7,0 15, 4 58, 2 18, 3 3,3

M DD. / HIl GH 4,3 4,6 17,7 59, 3 12,7

HI GH 0,6 0,9 3,4 14, 3 82, 1
TABLE 17. HOUSEHOLD MOBI LI TY ACCORDI NG TO CHANGES IN THEIR | NCOVE LEVEL
( LUXEMBOURG)

LOW M DDLE/ | MDDLE | M DDLE/ | HI GH

1993 LOW HI GH

1992

LOW 76, 7 14, 6 2,5 0,5 0,2

M DDLE/ LOW 13, 3 66, 2 17, 4 4,4 0,9

M DDLE 3,2 13,9 62, 7 14, 8 4,6

M D. / HI GH 4,7 3,9 14, 3 65, 2 19, 2

HI GH 2,0 1,4 3,1 15, 2 75, 1
TABLE 18. HOUSEHOLD MOBILITY ACCORDING TO CHANGES I N THEIR | NCOVE LEVEL

( LORRAI NE -

FRANCE)



LOW M DDLE/ | MDDLE | M DDEL/ | HI GH

1990 LOW HI GH
1989
LOW 77,0 15,0 3,3 2,3 1,6
M DDLE/ LOW 16, 9 56, 9 21,4 5, 4 2,4
M DDLE 2,7 17,9 51,7 24, 4 4,1
M D./ HI GH 1,4 8, 4 20, 3 53,3 17,6
HI GH 2,0 1,7 3,3 14,7 74,3

Poverty nobility according to changes in the

househol d typol ogy

The next section deals with the analysis of poverty

mobility according to changes in the famly typol ogy (tables
num 19, 20, 21 and 22). If we look at how these changes
i nfluence on poverty nobility in Galicia, we can notice that
the increase in the nunmber of famly menbers is one of the
nost decisive elenments to explain an entry into poverty, as
10,5% (table num 19) of the famlies show to have entered

poverty when their nunmber of nenbers increased, while only
2,6% (table num 19) of them escaped poverty owing to the
sane circunstance. This sane fact is proved through the
increase in the nunmber of both adults and children (tables

num 20 and 21).

The increase in the nunber of old people has a
different effect on poverty nobility. Their increase
produced an increase in the nunber of famlies escaping

poverty, while their decrease caused 13,3% (table num 22)
of the famlies to enter poverty and only 2,2

22) to escape fromit.

(table num



These figures show the nonetary inportance of the old
people in famlies, particularly in Galicia owing to the
Social Security pensions they are granted. It is necessary
to bring to the mnd the fact that Galicia is basically an
agrarian region with subsistence farm ng so that as soon as
farmers reach the retirenent age they start to receive te
retirement pension and do no contribute to Social Security
anynore. This brings about an increase in their economc
| evel .

On the contrary, in the other two territories (Lorraine
and Luxenmbourg) as the nunber of the old people decreases
the percentage of famlies escaping poverty exceeds those
entrying it. Moreover, in Luxembourg and Lorraine it does
not seem that the increase in the nunmber of adults and
children has a clear influence on househol d poverty indexes,
which only slightly raise with an increase in the nunber of
adul ts.



TABLE 19.

POVERTY

MOBI LI TY ACCORDI NG TO CHANGES I N THE NUMBER OF FAM LY MEMBERS
I NCR DECR
EASE EASE
alwa | neve | scap [ entr [tota | alwa | neve | scap [ entr [tota | alwa | neve | scap | entr |tota
ys r e y I ys r e y I ys r e y I
GAL. 92 - 10,5 76,3 2,6 10,5 4,7 8,8 75,0 8,1 8,1 8,3 7,7 82,3 4,4 56 87,0
93
LUX 91 - 3,0 91,3 3,1 2,6 4,7 1,3 88,0 3,7 7,0 7,3 50 90,4 2,3 2,4 88,0
92
FRAN. 89 - 4,2 87,3 4,2 4,2 6,2 51 81,2 8,0 5,8 7,2 7,4 82,5 5,6 4,5 86, 6
90
TABLE 20. POVERTY MOBI LI TY ACCORDI NG TO CHANGES I N THE NUMBER OF ADULTS
I NCR DECR NO
EASE EASE CHAN
CES
alwa | nev | scap|entr |tota |alwa | neve |scap |entr [tota |alwa | neve | scap | entr tota
ys er e y I ys r e y I ys r e y I




GAL. 92 - 8,3 79, 4,2 8,3 7,3 12,1 75,2 7,8 50 8,6 7,4 82,2 4,4 6,0 84,0
93 2

LUX. 91 - 8,2 84, 2,1 5,2 6,9 2,3 92,5 1,6 3,6 7,6 4,9 90,7 1,8 2,6 85,9
92 5
FRAN. 89 - 6,8 79, 7,6 5,9 6, 2 10,9 75,0 7,1 7,1 8,2 6,7 83,7 5,4 4,2 85, 6

90 7




TABLE 21. POVERTY MOBILITY ACCORDI NG TO CHANGES | N THE NUMBER OF CHI LDREN
I NCR DECR NO
EASE EASE CHNG
ES
alwa | neve | scap [ entr [tota [ alwa | neve | scap | entr | tota [ alwa | neve | scap | entr | tota
ys r e y I ys r e y I ys r e y I
GAL. 92 - 13,2 76,3 -- 10,5 2,3 10,3 72,9 6,5 10,3 6,6 7,6 82,1 4,6 56 91,1
93
LUX. 91 - 4,7 90,5 2,6 2,6 8,7 9,8 75,5 -- 12,7 7,1 11,5 80,9 3,6 4,0 84,3
92
FRAN. 89 - 3,3 87,9 4,4 4,4 4,8 4,5 81,8 8,2 5,5 5,8 7,4 82,5 5,6 4,5 89,5
90
TABLE 22. POVERTY MOBI LI TY ACCORDI NG TO CHANGES | N THE NUMBER OF OLD PEOPLE
I NCR DECR NO
EASE EASE CHAN
GES
alwa | neve | scap [ entr |[tota [ alwa | neve | scap | entr | tota [ alwa | neve | scap | entr | tota
ys r e y I ys r e y I ys r e y I




GAL. 92 -
93

LUX. 91 -
92

FRAN. 89 -
90

14,7

6,8

27,0

75,0

88,5

56, 8

80,0

82,3

90, 0

2,2

10, 3

10,0

13,3

6, 2

2,8

5,2

6,7

90, 8

83,2

3,6

5,6

59

1,5

93,1

85,5

97,5




Poverty nobility according to changes in the head
of the househol d's enpl oynent situation

This section focuses on the analysis of poverty
dynamcs with regard to those famlies whose heads have
experienced a change in their enpl oynent situation.
According to table num 23, in Glicia 16,7% of those
househol ds in which their head reentered the |abour market
escaped poverty even though a third part remained poor. The
reason for this amazing pernmanence nmay be that their
previous inconme |evel was so |low (nmuch under the poverty
t hreshold) that the new job-related i ncone was not enough to
allow themto overcone the poverty line. Another explanation
could be that this new inconme was only a little higher than
t he amount of the unenploynent benefits they received.

36, 6% of those househol ds where the opposite situation
occurred, that is, 1in those in which the head of the
househol d becane unenpl oyed, entered poverty. These results
show the strong inpact that enploynent has on household
i ncone.

Regardi ng both Luxenmbourg and Lorraine, the nunber of
cases detected in the sanple was too low to allow any
significant anal ysis.



TABLE 23. POVERTY MOBI LI TY ACCORDI NG TO CHANGES | N LABOUR SI TUATI ON OF THE HEAD OF THE HOUSEHOLD

90

FROM FROM FROM FROM
EMPLO UNEMP EMPLO UNEMP
YED LOYED YED LOYED
TO TO TO TO
UNEMP EMPLO RETI R RETI R
LOYED YED ED ED
al way | neve | escap | ente | alway | neve | escap | ente | alway | neve | escap | entr | alway | neve | esca | entr
s r e r s r e r S r e y S r pe y
GAL. 92 - 14,6 41,5 7,3 36, 6 33,3 44,4 16, 7 56 6,4 80, 9 4,3 8,5 26,7 53,3 6,7 13,3
93
LUX. 91 -92 52,2 47,8 -- -- -- 93, 2 6, 8 -- 1,2 84,4 -- 14,4 -- 100 -- --
FRAN. 89 - -- 75,9 13,8 10, 3 4,2 79, 2 12,5 4,2 10, 5 52,6 -- 36, 8 20,0 80,0 -- --




